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» Abstract. Farms form an integral element of territorial entities and local culture: they use a variety of agricultural
systems, promoting a balanced diet and preserving the environment. In wartime conditions, farms have a unique
potential for creating productive and sustainable food systems. All these features indicate that the study of the system
of farm development is relevant and has both theoretical and practical significance. The purpose of this study was to
substantiate the theoretical and methodological principles, socio-economic and legal issues of the activities of farms
in the conditions of martial law. The methodological framework of the present study included the provisions of system
analysis and economic theory. To generalize results, monographic, normative, graphic, abstract-logical methods and
approaches were used. It was found that the conditions for staying on the single tax of group 4 are the most beneficial for
farms, since the tax is fixed and depends solely on the volume of land plots. It was established that personal farms have
the opportunity to implement their activities in the form of entrepreneurship for individuals-entrepreneurs who have
organized a family farm. The study characterized individual family farms in Lviv, Zakarpattia, and Chernihiv regions.
It was established that during martial law, the state allocates funds under special grants and subsidies to support the
development of farms. It was found that the most adapted to the crisis conditions associated with military actions are
farms and household plots. The results of the study can be considered in the development of regional programs for the
development of agricultural business entities; the development of regulations for the formation and development of
cooperation and integration in the agricultural sector of the economy
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» Introduction

Farms are an essential component of the agricultural
sector of the economy and an effective mechanism
that contributes to expanding employment and in-
creasing the incomes of the population in rural ar-
eas. The organization and activity of family farms
were established by the Law of Ukraine No. 1788-
IX “On Amendments to Certain Legislative Acts of
Ukraine on Stimulating the Activities of Farms” dat-
ed 24.09.2021 (The Supreme Council..., 2022). The
need for legal consolidation of such an economic
structure is caused by the fact that household plots
factually operate as family farms.

Family farms are the most motivationally orient-
ed (the owner is the head of the family, the farm is
owned by the family, and the family holds shares in
its capital). The effective development of entrepre-
neurship as the main driving force in the develop-
ment of the country's agrarian economy depends on
the state of the business and market environment.

Considering the functioning of farms in extreme
conditions, most researchers paid attention to the
expediency of their creation; the formation of so-
cial capital of farms and private farms, and the mili-
tary and economic significance of business entities.
Economists' attention is focused on the problems of
infrastructure support for rural areas and the assess-
ment of target parameters of the anti-crisis stability
of enterprises.

In the published studies on the problems of the
development of farms, the main attention was paid
to the essence of the concepts, the need for state
support, the assessment of the impact of the exter-
nal environment, and the criteria for assessing the
investment status of subjects. But the issues of the
development of farms in the conditions of martial
law have been neglected. In addition, the issues of
methodological foundations of estimation — indi-
cators that identify the effectiveness parameters of
social development processes, which concerns fam-
ily farms, have not been further developed. These
issues are discussed in this paper, with particular ex-
amples of the effective functioning of family farms.

Yu. Lupenko et al. (2021) state that the use
of modern production technologies is one of the
main areas of development of the farmer's activity.
M. Odnorog et al. (2019) established that entrepre-
neurs are most adapted to extreme operating con-
ditions, and the activities of inefficient institutions
in the state reduce the guarantees of property rights
and the level of life of the villager.

T. Ivanyuk et al. (2020), argued that during the
cooperation of farmers' associations, the start-spe-
cialization mechanism should be implemented as
an opportunity for additional financing of devel-
opment, considering the features of innovative re-
sources, the territorial, or local socio-economic sys-
tem of functioning. I. Yatsiv and Yu. Solovei (2019)
found that the imperfection of forms of social capi-
tal hinders the involvement of small agricultural en-
trepreneurs in integration processes.

H. Molnar (2021) substantiated models of stren-
gthening, commercialization, and differentiation of
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farm activities. H. Sanikidze (2021) covered method-
ological provisions regarding the creation and func-
tioning of farmer organizations and agricultural co-
operatives. N. Gafarov et al. (2023) substantiated
that the cooperation of private farms can improve
the socio-economic living conditions of the rural
population.

D. Shyian et al. (2021) analysed the situation in
households from the standpoint of income, expens-
es, food quality, and consumption of individual
products, and assessed potential opportunities for
the development of the organic products market.
Notably, S. Strapchuk & O. Mykolenko (2022)
analysed house-hold expenses as a component of
estimating their financial condition. J. Junaidi et
al. (2022) found that household food security is
related to survival strategies and the socio-
economic characteristics of the family.

S. Ierokhin et al. (2022) found that small and me-

dium-sized entrepreneurship in agriculture is a basic
economic tool for the development of civil society.
S.Kalnyi (2022) claimed that cooperation, vertical in-
tegration, and association reflect areas of organiza-
tional transformation of farms. D. Nemish and M. Hu-
menyuk (2022) established that work experience and
high flexibility of management reflect the strengths
of the development of small business entities.

The present study substantiated the essence of
the transformation of household plots into family
farms in the conditions of martial law, which proved
their effectiveness. Small farms have advantages
over large enterprises that have suffered large loss-
es as a result of military operations. Working under
conditions of limited access to credit, farms need to
address market gaps to have a form of guaranteed
co-financing.

The purpose of this study was, from the stand-
point of a systemic approach, to evaluate and sub-
stantiate the theoretical, methodical, and practical
principles of entrepreneurial activity of farms in the
agrarian sector of the economy of Ukraine in war-
time conditions.

» Results

Family-type economic entities. In Ukraine, several
distinct entities belong to family-type farms. These
are farms — legal entities; family farms (FF) — indi-
viduals-entrepreneurs; and other entrepreneurs
working on small plots of land, but not registered
as farms. There is a certain informal gradation of
economic entities according to the amount of land
under cultivation: small farmers-entrepreneurs —
up to 100-200 ha; medium — 200-10,000 ha; large
farms — over 10,000 ha. According to Article 55 of the
Economic Code of Ukraine (State property fund...,
2022), the qualification of business entities is deter-
mined by two criteria: the amount of income from
any activity and the number of employees.

Micro-enterprises include enterprises with an
annual income of up to 2 million EUR. Small enter-
prises, respectively, include those with income from 2
to 10 million EUR. Therewith, considering the specif-
ics of agricultural production (specialization), large
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enterprises can also have separate thresholds from
500 thousand EUR to 2 million EUR. For instance,
in a grain farm, up to 600-700 ha of land are in use.

Family farms that do not use hired labour and
cultivate plots of up to 20 hectares are in the IV
group of the unified tax. For these farms in 2023, the
minimum tax liability will be set at half the standard
amount-2% ofthe standard land valuation, and later
it will be increased to 2.5%. The share of agricultural
production should be 75%. In the conditions of mar-
tial law, when the share of production becomes less
than 75%, to confirm the status of a unified taxpayer,
a copy of the decision of the regional council on un-
favourable economic conditions that led to a change
in the structure of production should be submitted
to the tax authorities (State property fund..., 2022).

» Development of entrepreneurs in agricul-
ture. For a long time, small farms developed in
conditions of limited opportunities, as Ukraine's
agricultural policy was focused on supporting large
business structures. Furthermore, legislative initia-
tive No. 3131 (“On amendments to the Tax Code of
Ukraine and other legislative acts of Ukraine regard-
ing the de-shadowing of agricultural production”)
(Economic Expert Platform..., 2022) may limit the
development of small farms. The purpose of the
strategy for the development of entrepreneurship

and integration processes in the countryside in the
post-war period is the development of an environ-
ment capable of ensuring employment and income
growth of the able-bodied rural population, rural
households, and communities, the development of
rural areas based on entrepreneurial initiative, and
household plots.

The draft order of the Cabinet of Ministers of
Ukraine “On approval of the Concept of stimulating
the development of entrepreneurship in rural areas
until 2030” for the successful development of family
farms proposes to focus on the development of the
agricultural advisory system. Furthermore, atten-
tion is focused on long-term support for the devel-
opment of small agrarian business entities and the
activation of the creation of family farms (Order of
the Cabinet..., 2021).

» Number and main indicators of the func-
tioning of small entrepreneurs. Considering the
positions of local self-government, it is important
to form a balanced socio-economic activity of rural
communities, which is ensured by the presence of
an optimal number of business entities in the forms
of management in agriculture of various scales with
priority support for farms, various forms of coopera-
tion as integration structures for the organization of
joint activities (Tables 1-2).

Table 1. Dynamics of the number of entrepreneurs by forms
of management in agriculture for 2027, thousand units

2027 deviation
Entrepreneurs 2016 2017 2018 2019 2020 2021 fe 2021 in %
orecast
to 2016
Number of
agricultural
enterprises. as 47697 | 45558 | 49208 | 48504 | 47523 | 45661 | 44513 | -4.27
of 01.11 of the
corresponding year.
including:
Farms 33682 34137 33164 32452 31851 31257 30123 -7.20
Family farms - - - 64 48 151 247
Production
. 998 997 996 1005 1009 1001 992 +0.30
cooperatives
Service cooperatives 949 1017 1073 1207 1270 1274 1265 +34.24
Household plots 4075.2 4031.7 3996.5 3975.1 3954.8 39215 37828 -3.77
Individuals-
23 458 21201 20922 20337 19 354 18 876 16 341 -19.53
entrepreneurs
Hortlcultgral i i i i i 4128 4135
companies

Note: 1) the data are presented without considering the temporarily occupied territories; 2) household plot — a house-
hold, the members of which, according to the current legislation, are provided with a plot of land with the intended

purpose “for keeping a household plot”
Source: research based on data (Economic statistics, 2023)
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Table 2. Principal indicators of functioning of small entrepreneurs in agriculture

deviation
Indicators 2016 2017 2018 2019 2020 2021 2021 in %
to 2016

Number of operating small

.. . 40 788 45815 46 225 45 898 45 480 43 824 +7.44
entities. units
- including individuals- 23458 | 21201 | 20922 | 20337 | 19354 | 18876 | -19.53
entrepreneurs
Equity at the end of theyear. | o1 3005 | 1672067 | 185365.6 | 240283.4 | 310046.9 | 130737.1 | -18.99
min UAH
Current financial investments
(current financial assets) at the 1241.6 800.9 858.4 907.7 721.7 1383.9 +11.46
end of the year. mln UAH
Long-term financial
investments (non-current 78705 | 89055 | 8323.0 | 87909 | 96544 | 52761 | -32.96
financial assets) at the end of
the year. mln UAH
[CJZI;‘;"‘I investments total. min | ) 134 | 571553 | 246241 | 192646 | 159226 | 221909 | +1.27
Capital investments in tangible | ) 4976 | 970239 | 24417.3 | 19078.1 | 157657 | 219849 | +0.40
assets. mln UAH. incl.:
—in the land. min UAH 44.4 49.2 71.5 75.2 49.6 28.2 -36.49
—inavailable buildings and 176.9 181.5 292.6 300.1 138.9 331.6 +87.45
structures. mln UAH
—in the construction and
reconstruction of buildings. 1690.3 23434 2636.4 2593.9 1927.9 2523.0 +49.26
mln UAH
—inmachinery and equipment. | 19 005 | 936770 | 207427 | 151212 | 131350 | 18597.6 -5.25
min UAH
Capital investments in
intangible assets. mln UAH. 15.6 131.4 206.8 186.5 156.9 206.0 +1320.5
incl.:
—in concessions. patents.
licences. trademarks. min UAH 0.4 9.2 1.4 0.9 0.4 0.6 +50.0
— in the purchase of software. 5.3 9.8 12.7 8.4 5.4 14.8 +179.24
mln UAH
Volume of products sold. min
UAH 142 400.4 | 175406.6 | 195893.5 | 203805.5 | 235869.3 | 325714.9 +128.73
Share in the total volume of
products sold in the industry. % 36.64 40.10 38.82 37.91 40.13 36.55

Source: research based on data (Economic statistics, 2023)

» Support from the Food and Agriculture Orga-
nization of the United Nations (FAO). As a result of
the military operations, 1.5 million citizens need aid
in resuming their activities in agriculture. The Food
and Agricultural Organization of the United Nations
(FAO) in 2023, to resume work in agriculture, plans
to help restore activities and directs 205 million dol-
lars for this. In 2022, 40,000 households in rural ar-
eas have already received this aid, and 100 million
USD are still planned to be directed in 2023 to aid
households (Landlord, 2022).

Implementation of the State Program “Afford-
able Loans 5-7-9%"

As of January 2023, the Entrepreneurship Devel-
opment Fund has already concluded cooperation
agreements with banks regarding the implementa-
tion of the State Program “Affordable Loans 5-7-9%".
(LandLord, 2023). Farmers can receive a loan for the

restoration of production facilities (destroyed or sto-
len partially or completely due to extreme operating
conditions) in the amount of up to UAH 60 million (at
9%) foraperiod of up to five years; state subsidy; tech-
nical supportloan from state donors; targeted credit.

In 2022, according to the State Program “5-7-9%
Affordable Loans”, by Resolution of the Cabinet of
Ministers of Ukraine No. 916 dated July 29, loans for
seed companies (at 0%) in the amount of UAH 95.5
billion were extended to 12 months, and 24,722 bil-
lion UAH were received under state guarantees (80%).
There are no funds to support the development of en-
trepreneurs in agriculture in the country's budget for
2023. However, the state can provide compensation,
grants, or loans if necessary. For instance, Switzer-
land August 2022 allocated almost UAH 100 million
for the affected 296 milk production farms in Kharkiv,
Sumy, Chernihiv, and Kyiv regions (LandLord, 2023).
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» Implementation of the “e-Robota” grant
program. Within the framework of the “e-Robota”
grant program, it is planned to create new jobs (632
permanent, 9,000 seasonal) in the development
of greenhouses and gardens in 2023. This pro-
vides an opportunity for the operation of 80 new
farms. 72 applications for gardens have already
been approved (for UAH 327 million; 1,090.31 ha);
for greenhouses — 8 applications (55 million UAH;
13.97 ha). UAH 383 million is the total amount of
grants in two areas (Lupenko & Shpykuliak, 2019).

In 2022, grants in the amount of UAH 53.8 mil-
lion have already been received by 33 farms and 6
business entities: LLC “Yahidnyi Dar”, LLC “Mi-
Agro”, LLC “Svoi Vitaminy”, FE “Rosy Bukovyny”,
FE “Gold”, PE “Lada Agro” (Ministry of Agrarian
Policy..., 2022). The decision on the procedure for
providing grants for the creation or development of
viticulture, horticulture, and berry growing and the
procedure for providing grants for the creation (de-
velopment) of greenhouse farming is stipulated in
the Resolution of the Cabinet of Ministers of Ukraine
No. 39 of January 17, 2023 (On Amendments to the
Procedure for Providing Microgrants for the Cre-
ation or Development of Own Business, Procedure
for Providing Grants for the Creation or Develop-
ment of Horticulture, Berry Growing and Viticulture
and Procedure for Providing Grants for the Creation
or Development of Greenhouses) (Cabinet of Minis-
ters of..., 2023). The issue regarding the transfer of
funds to recipients from the general fund of the state
budget has been resolved.

In 2022, to provide additional financial support
to family farms, the Ministry of Agrarian Policy and
Food of Ukraine allocated UAH 1,420.44177 thou-
sand to an off-budget account, paying its share as a
single social contribution (Ministry of Agrarian Pol-
icy..., 2022). In addition, in 2023, within the frame-
work of the USAID AGRI-Ukraine program, the Bay-
er company will invest more than 35 million USD in
expanding the capacity of the seed processing enter-
prise (Agroportal, 2022).

» Program for the development of agriculture
in the Lviv region. During 2022, 70 new farms were
created in the Ivano-Frankivsk region, but the Com-
prehensive Agricultural Development Program, ful-
ly adapted to the conditions of martial law, was ap-
proved only in the territory of the Lviv region. This
program covers and substantiates four areas of sup-
port and functioning of small and retail producers
with funding of more than UAH 22 million. Today, the
Lvivregionistheleaderin thenumber of family farms.

Subsidy payments for cows from the state bud-
get for two years in a row allowed for slowing the
pace of herd reduction. In 2022 alone, 16 new fam-
ily farms were registered in the Lviv region. As of
01.01.2023, the total number of family farms in the
region was 78. Of these, 48 family farms operated in
the dairy cattle industry in 2020-2022. The dynam-
ics of cattle population growth are quite positive
(+798 heads or +33% compared to 2021). Farmers
received a double subsidy per cow (5.3 thousand
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UAH per head - from the State Agrarian Register;
2.5 thousand UAH - from the regional budget).
109 business entities (77 — legal entities; 32 — in-
dividuals-entrepreneurs) received support in the
amount of UAH 7.5 million for keeping 3,000 cows.

Farms were also provided with grant support for
projects to increase processing capacity under the
“e-Robota” program in the amount of up to UAH 8
million (70% - grant funds; 30% - recipient funds)
(Agroportal, 2022).

» Indicators of family farming identification.
During the study, it was substantiated that the ba-
sis of the methodological principles of estimating
the development of family farms are indicators that
ensure the identification of parameters with the
corresponding assessment of the most general and
tangential indicators, namely the effectiveness of
business processes; social development considering
the specific features of the organizational and legal
form; economic interactions, etc. The list of indica-
tors of statistical reporting establishes the content of
the corresponding methodical constructions. One
of the indicators of identification of a family farm
is the volume of land ownership. The second is the
work of the owner and their family members.

It was also established that the value of the in-
dicative indicator of the structure and size of land
ownership or land use is one of the main institu-
tional and formalization features of family farming.
Rating identification of family farms as a legal form
is the basis for implementing the priority of state
support; development of forecast indicators; im-
provement of strategic guidelines for development;
improvement of national agrarian policy (The con-
cept of development..., 2021).State registration of
family farms

54 family farms are registered in the Unified State
Register of Legal Entities and Individuals-Entre-
preneurs (the name contains family farm or family
farming). 7 have an invalid certificate and 6 are reg-
istered in the Autonomous Republic of Crimea (FF
“Tair”, FF “Guliai-Pole”, FF “Pryrichne”, FF “Khutor
Luzhky”, FF “Khaziain”). 6 farms ceased their activi-
ties, but are still present in the Register.

The distribution of family farms registered as a
legal entity by regions (except the Autonomous Re-
public of Crimea), by type of activity, is as follows:

» breeding of dairy cattle: FE “FF “Lyska”, FE “FF
“Yunikasol”, Rivne region;

» breeding of other animals: FF “Ravlyk Bu-
kovyny”, Chernivtsi region;

» mixed agriculture: FE “FF “Riverseil”, FE “FF
“Koptar”, Zakarpattia region;

» cultivation of seed and stone fruits: FG “SFG
“Agrofruit Zakarpattia”, Zakarpattia region;

» growing of berries, nuts, other fruit trees: FF
“Medova yahoda”, Lviv region; FF “Fazenda SS”, FF
“Krasyvyi Sad”, Kyiv region; FE “FF “Dolyna zdor-
ovia’, FE “FF “Tertychny”, Kherson region; FE “FF
“Babychivske”, FF "Horikhovyi Rai”, Poltava region;
FE “M and M Family Farm”, FE “FF “Sribna Zemlia”,
FE “FF “Arnika”, Zakarpattia region;



» cultivation of grain crops, leguminous crops
and oilseeds: FF “Vidrodzhennia 2019”, Khmel-
nytskyi region; FE “FF “Pryshchepa”, Chernihiv re-
gion; FE “Pronchuk Agro”, Rivne region; FE “FF “Ko-
los”, Zaporizhzhia region; FE FF “Raf-agro”, Mykolaiv
region; FF “Berezka”, Zhytomyr region; FE “FF “Zak-
agrotrans”, Zakarpattia region; FE “Simeina Ferma”,
Vinnytsia region; FF “Kovalovy”, Donetsk region; FF
“Zelena Dibrova”, FF “Dibrova”, Sumy region; FE “FF
“Mitselia”, FF “Soliana”, FF "Nerta”, FF “Lesia”, FF
“Agro-Ivanys”, FF “Agrikole”, Poltava region (Unified
State Register..., 2022).

» Animal husbandry and financial support for
farms. A considerable part of farms does not have a
livestock sub-sector, or livestock comprises a small
share in the structure of agricultural production.
For instance, FF “Kub”, FF “Medova Yagoda” — Lviv
region; FF “Zakagrotrans” — Transcarpathian region
(Agroportal, 2022; Nomis, 2022); FE “M and M Fam-
ily farm”, FE “Sribna Zemlia”, FE “Arnika”, FE “Agrof-
ruit Zakarpattia”, FE “Family farming “Koptar”, FE
“Riverseil” — Zakarpattia region (Unified State Regis-
ter..., 2022; You Control, 2022).

In 2022, over 3,100 producers of agricultural
products in the Volyn region received special bud-
getary financial support (31.8 million UAH - subsidy
for keeping cattle (cows) in the amount of 5,300 UAH
per cow for 845 owners; 57.7 million UAH - subsidy
per unit of cultivated agricultural land (1 ha) in the
amount of 3,100 UAH per 1 ha for 2,282 owners) (Ag-
roportal, 2022).

» Implementation of the “Family Dairy
Farms” project. The “Family Dairy Farms” project
is being actively implemented in the territory of
four regions (Rivne, Volyn, Khmelnytskyi, Terno-
pil). The leaders in terms of the number of active
family dairy farms are the Khmelnytskyi region (37
farms), Volyn region (26 farms), and Rivne region
(23 farms). Dairy farms operate in the Poltava re-
gion (9), Mykolaiv region (6), and Sumy region (4).
In 2021 alone, the number of new participants in-
creased by 92 farms (Family dairy farms, 2023). In
extreme operating conditions in 2022, the number
of family dairy farms was 172 (+22% increase in
cattle; +20 farms in the Poltava, Volyn, and Khmel-
nytskyi regions). Therewith, the average milk yield
for 2022 in the network of farms of the Family Dairy
Farms project amounted to 4,800 litres.

Furthermore, compost production was intro-
duced on farms and the network of cheese factories
was expanded (The number of..., 2020; Agroportal,
2022). Implementation of the “Family Dairy Farms”
project provides opportunities to create family dairy
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farms and support them (Poltava region); help with
transporting cows and equipment (Sumy region);
provide seeds for sowing corn (Vinnytsia region) or
compound feed (Ternopil region) (Kurkul, 2022).

To revitalize dairy farming, the implementation
of the “Family Dairy Farms” project for particu-
lar 167 family farms is controlled by UkrMilkInvest
LLC. It offers financial support for the construction
of premises, the purchase of livestock, and the pur-
chase of equipment; provides consulting and veter-
inary services. Sources of financing for the activities
of family dairy farms are bank loans, grants from
foreign governments, and funds from private in-
vestors. FF "Molochne Dyvo” (Rachyn village, Lutsk
district, Volyn region) keeps 74 heads of cattle; FF
“Yunikasol” (Rivne region) — 29 heads of cattle (own
craft cheese factory sells about 300-400 kg of cheeses
every month); “Molochnyi Shliakh” (Rivne region) —
21 heads of cattle with calves; “Papyki” (Derno vil-
lage) — 21 heads of cattle; “Markivchanka” — 40 heads
of cattle (ITC, 2022).

» Areas of statesupportforfamilyfarming.Toin-
crease the potential of familyfarming, state supportis
vital. The areas of state supportinclude starting one's
own business, ensuring the protection of property
rights, employment, and the formation of the middle
class in the countryside (Order of Cabinet..., 2023).

The state should also contribute to the socio-eco-
nomic development of the village, national identity,
and reproductive management in the countryside. It
is important to activate the mechanism of stimulat-
ing “green” production and the production of niche
and sparsely distributed products, fiscal stimulation
of the general entrepreneurial activity of the popula-
tion (The UN announces..., 2019; LandLord, 2022).

» Development of rural households and pri-
vate household plots. The mechanism of function-
ing of farmers and private household plots (PHP)
not only preserves but also develops the potential of
supply chains and the volumes of local market nich-
es, increases the system of ensuring the adaptation
of the agrarian structure of Ukraine to the EU (Na-
tional Academy..., 2022). The development of pri-
vate household plots contributes to the formation
and stabilization of rural society (Concept of devel-
opment..., 2021; Expert assessment of..., 2023).

In 2020, there were 3,954.8 thousand PHPs in
Ukraine, using 6,125.7 thousand ha of land, produc-
ing a share of gross agricultural products (36.6%).
The largest share in the production of certain types of
products is the production of potatoes (98.1%), veg-
etables (84.6%), fruit (83.2%), milk (70.2%), livestock
breeding (64.9%), poultry farming (45.3%) (Table 3).

Table 3. General characteristics of rural households and private household plots

deviation
Indicators 2017 2018 2019 2020 2021 2021 in %
to 2016
Number of househ‘ﬁiistlsn ruralareas. thous. |4 q001 | 48736 | 48442 | 47821 | 47341 | -3.39
Number of PHPs. thous. units 4031.7 3996.5 3975.1 3954.8 3921.5 -2.73
Land area owned by PHPs. thous. ha. incl.: 6175.6 6132.2 6 133.6 6125.7 6120.0 -0.90

Ekonomika APK. 2023. Vol. 30, No. 1
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Table 3, Continued

deviation
Indicators 2017 2018 2019 2020 2021 2021 in %
to 2016
for construction and maintenance of
residential buildings. outbuildings and 793.3 791.0 788.3 787.0 777.1 -2.04
structures. thous. ha
for private household farming. thous. ha 2551.3 25134 2512.6 2517.7 2544.2 -0.28
for commercial algl;lfgflsvlfl?iﬁdeUCtlon' thous. | 57993 | 2777.1 | 27818 | 27726 | 27353 | —2.29
leased. thous. ha 338.5 345.0 348.2 350.9 367.1 +8.45
Househ‘ﬂgfl‘e’fg‘;g‘ﬁi area. %: 51.6 51.3 51.6 52.7 51.3
0.51-1.00 ha 26.4 28.0 27.6 27.0 26.9
over 1.01 ha 22.0 20.7 20.8 20.3 21.8
The average area of land used by one
householdgthat owns a plot of lagd. ha 2868 2921 2858 2822 2667 —7.01
The a"erageﬁfjszzﬁg‘liid area of the 1.23 1.20 1.19 1.18 1.24 +0.81
The average land area of the PHP. ha 1532 1534 1543 1549 1561 +0.03
Gross agricultural production. billion UAH 279393 | 314904 | 311302 | 326604 | 437539 +56.60
Produced by the household per person. UAH 5347 5519 5500 5184 5521 +3.25
The share of ho;:ggﬁictlisolnn' gyzoss agricultural 395 379 36.9 366 32.0
The share in the production of certain types of
products. % of the total volume. incl.:
potatoes 97.8 98.1 98.2 98.1 97.7
vegetable crops 86.1 85.6 85.3 84.6 85.9
fruit and berry crops 80.9 78.4 83.4 83.2 79.2
milk 74.9 72.6 71.8 70.2 68.2
raising livestock 37.0 34.9 31.9 31.2 29.4
Industrial output index. % to the previous year 95.8 101.7 99.1 93.6 105.6
crop production 95.5 103.3 100.2 92.8 111.4
livestock products 96.3 98.1 96.7 95.6 92.4

Source: research based on data (Economic statistics, 2023)

The negative trend is a decrease in livestock
production (about 4% per year). There is a physi-
cal reduction of agricultural enterprises in the war
zone. A potential loss of up to 30% of the animal
population is expected.

» The principal factor of economic develop-
ment in the period of post-war reconstruction.
During the post-war reconstruction period, the
main factor in the development of the economy will
be the unification of villagers into cooperatives and
simplified companies. In their activities, the villag-
ers understood that their existence can be ensured
only based on mutual support. The programs al-
ready implemented in Ukraine by the FAO (Food
and Agriculture Organization) and other donors im-
plement a farmer-centric model in agriculture. The
trend for self-sufficiency, the practice of gardening,
homesteads for personal needs is being updated
(Economic foresight, 2022).

» Land relations and development of entre-
preneurship. Multi-industry production is a pri-
ority for medium and large economic structures,
and micro- and small ones, which include family
farms with a size of 2-20 hectares, are more effec-
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tive when focusing on an optimally selected prod-
uct niche. Reforming land relations is inseparable
from the development of entrepreneurship, espe-
cially small and medium-sized business structures.
During the war, 10,341 agreements were conclud-
ed, covering an area of 18,153 ha. In terms of the
number of transactions and the area of land for
which transactions were registered, the most ac-
tive land market during the war was as follows:
Vinnytsia region (2.2 thous. ha), Dnipro region
(1.3 thous. ha), Poltava region (2.2 thous. ha), Kiro-
vohrad region (2.4 thous. ha), Khmelnytskyi region
(1.8 thous. ha). In the last week of July 2022, 1,317
transactions were concluded within the land mar-
ket covering an area of 2,256 ha (Agroportal, 2022).

In terms of efficiency and creativity, it is neces-
sary to single out niches of exclusive products, or in-
novative ones, which, according to the final balance
of costs and benefits, can be considered high-mar-
gin, etc. A small farm cannot rely on the effect of
scale. It is expedient for such an enterprise to choose
the optimal specialization, market segment, and
produce high-quality food products to support the
demand for it from a certain category of consumers.



» Plans to implement the concept of stimulating
the development of entrepreneurship in rural areas
until 2030. In implementing the Concept of stimulat-
ingthedevelopmentofentrepreneurshipinruralareas
until 2030 (The concept of stimulating the develop-
ment..., 2021), itis planned to increase the number of
cooperatives (based on farms or PHPs) by 40-50 units
and the employment of the rural population; advisers
and expert advisers up to 70 people, small enterpris-
es in rural areas at the level of 1.5-2 thous. units. The
changes also apply to facilities for primary process-
ing of products; the share of production of farms in
the total amount of gross agricultural products up to
15% and the income of local budgets; coverage of ad-
visory services to 90% of commodity producers and
the rural population (Decree of the President..., 2019).

» Study of the specific features of the process-
es of functioning and development of farms. The
principal role in the preservation and development
of local markets and food supply chains is played
by farmers and PHPs. Farmers and PHPs function
for the existence of the producer itself, and not just
for profit and rent. The development of farms and
private farms, as well as their cooperatives, will con-
tribute to ensuring the adaptation of the agricultural
structure of Ukraine to the EU (National Academy of
Sciences..., 2022; The twilight of..., 2022). The study
of the specific features of the functioning and devel-
opment of family farms in extreme conditions is fo-
cused ontheessence of concepts, factors, assessment
methods, management tools, the influence of exter-
nal and internal factors, and allows formulating key
aspects of using their potential in the field of ensur-
ing food security. These questions have been consid-
ered in various interpretations by some economists
(Ukraine 2022..., 2022; Expert assessment..., 2023).

M. Malik and V. Mamchur (2020) argued that
“family farming” means an organization of agricul-
tural production managed by a family; depends on
family work. A family farm can be organized in the
form of an individual or legal entity. It was also es-
tablished that family farms combine two purposes
of functioning (consumer (increasing the well-being
of all household members) and production (maxi-
mizing income)). Emphasis is placed on models
of family corporation, labour farming and farming
based on the use of hired labour. It was noted that
the features of a family farm are as follows: norms of
behaviour (social orientation, cultural heritage, pre-
dictability of actions of household members, inno-
vativeness); duality of development goals (income
maximization, land management); a combination
of cultural, economic, technological conditions of
functioning and multi-vector processes.

O.H. Shpykuliak and O.V. Alekseeva (2021) con-
ducted empirical assessments of trends in the devel-
opment of farms. The results confirmed the special
socio-economic importance of farms in ensuring
labour productivity, rural employment, efficiency of
family farms; features of personification of labour
results from employment in their own economy
and labour motivation. The authors of this paper

Malik et al. @

support the position that the development of family
farming in rural areas is a priority model for improv-
ing the well-being of the population (Law of Ukraine
755-1V..., 2015).

The implementation of the marketing strategy of
small businesses is the most essential element of the
management system for the survival of the popula-
tion and providing citizens with high-quality food.
This is also confirmed by the results of modelling the
parameters of the stability of the anti-crisis devel-
opment potential of agricultural business entities.
The analysis of the impact of the armed conflict on
the development of small business entities in agri-
culture allows establishing the correlation between
the change in the sale price of products and finan-
cial costs for defence needs and substantiating the
trends of changes in the average sale prices of agri-
cultural products (Semenenko et al., 2021).

The development of cooperation is one of the
areas of restoring farm production after the war and
increasing employment and well-being of the rural
population. The processes of survival and coopera-
tion of small business entities, increasing the com-
plexity of management from the standpoint of Agile
Business Process Management (Agile BPM) belong
to the processes of the mechanism of realization of
the socio-ecological benefits of functioning, expan-
sion of competitive advantages, prompt response to
changes in the market and in the business environ-
ment (Lopes & Gomes, 2022; Bitkowska et al., 2022).

The authors of this study agree with the opinion
of V. Rudenko et al. (2022) and S. Kravchenko et al.
(2022b), who determined that the imperfection of the
fiscal mechanism is reflected in the manifestations
of the investment activity of households. It is advis-
able to optimize the taxation of small-scale entrepre-
neurs and to create innovative integrated structures
by involving the employees of the advisory services
in the accounting and analytical work of small-scale
agricultural producers. This should also be reflect-
ed in the priority areas of development of small en-
trepreneurs in agriculture and in the mechanism
of increasing the investment potential of Ukraine.

Small entrepreneurs in agriculture are quite sen-
sitive to extreme conditions and transformational
shocks. The model of behaviour and survival in the
functioning environment chosen by a small entre-
preneur entity is critical. The problem of survival for
small entrepreneurs is reflected primarily in the loss
of their market niche capacity. Therefore, the man-
agement of the business entity should be ready for
operational appropriate actions, namely for devel-
oping and applying strategies to reflect the effects of
the consequences of wars by the entrepreneur and
its structures (Kravchenko et al., 2022a).

Some researchers insist that the primary tasks
that will arise after the war will be a review of the is-
sue of granting benefits for the development of live-
stock, as well as repurposing the program of avail-
able loans to stimulate the technical re-equipment
of production and the development of enterprises
for the production of agricultural products in farms
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and small farms (in the field of animal husbandry).
An essential task will be to prepare entrepreneurs
producing the animal husbandry products for ad-
aptation to the sanitary standards of the European
Union and the standards of technical regulation
(Ukrainian Institute of the Future..., 2022).

The study of the specific features of the func-
tioning of family farms allows concluding on their
further development and defining conceptual ap-
proaches to the proper performance of their func-
tions to ensure food security, reduce poverty, create
more jobs and improve the environment. Consid-
ering the state's capabilities under martial law, the
focus should be on supporting public goods - en-
suring the spread of financial literacy and creating
prerequisites for developing investment proposals
to increase the potential of the agricultural sector.
Added support for small-scale farming is needed, es-
pecially for the development of livestock industries
and niche organic crops. It is also important to pro-
mote the transition of small farms to “green” growth
and the transition to climate-neutral technologies.

»Conclusions
The conducted empirical assessments of trends in
the development of farms confirmed their special so-
cio-economic importance as quickly responding to
changesinthebusinessenvironmentundermartiallaw.

Accordingtothe“Decade of Family Farming2019-
2028” announced by the UN, 54 family-type farms
were registered in Ukraine at the beginning of 2023.
The purpose of the strategy for the development of
family farms in the post-war period is the formation
of an entrepreneurial environment capable of ensur-
ing the growth of the incomes of the rural population.

The study results indicate that the activity of
farms in wartime conditions ensures the perfor-
mance of their functions. Family farms are more
adapted to wartime activities due to their mobile
management system and compact production. The
development of rural social capital is becoming a
priority. The prospects for the institution of self-suf-
ficiency and the provision of food support to other
citizens are increasing.

The successful development of farming is based
on activities that operate in individual regions. Thus,

»References

in the Lviv region, a comprehensive program for the
development of agriculture, adapted to wartime
conditions, was developed and approved, which
makes provision for support with appropriate fi-
nancing of small (including family) producers. This
provided a positive trend in the growth of the cattle
population in 2022 by 33% compared to 2021.

It was substantiated that there is a need to fulfil
the purpose of accelerated development of family
farms in the most promising areas that will be ca-
pable of providing a substantial increase in added
value (processing of agricultural raw materials, in-
novative renewal of production, and infrastructure).
In further studies, there is a need to clarify the stra-
tegic areas and principles of small entrepreneurship
development, accelerate the post-war development
of the Ukrainian economy and activate the involve-
ment of local self-government bodies in supporting
the family farms. For this, it is necessary to develop
state and regional programs for the development of
family farms for the period until 2030 according to
the UN action plan “Decade of family farms 2019-
2028” and to determine the priority areas of their
development in Ukraine.

The reasons that hold back the development of
family farming are as follows: the absence of a coher-
ent and consistent policy aimed at the comprehen-
sive development of rural areas, which is based on
the needs of the territorial communities of villages
and settlements, and on the support of family farms
that own and use land plots with a total area of no
more than 100 ha, and agricultural cooperatives; low
level of technical and technological support; insuf-
ficient awareness of the population about the pos-
sibilities and advantages of creating family farms.

In the further development of family farms, a
crucial factor is state support for starting one's own
business, protecting property rights, and employ-
ment, spreading financial literacy, and increasing
export potential.
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» AHoTaulif. PepMepchKi rOCIOAAPCTBA € HEBIJ EMHUM €JIEMEHTOM TEPUTOPIAIbHUX YTBOPEHB i MiCIIEBOT KYJIBTYpH:
3aCTOCOBYIOTh Pi3HOMAHITHI CiIbCBKOIOCIIOAAPCHKI CHCTEMH, CIPHUAI0YI 30a/1aHCOBAHOCTI pallioHy Xap4yBaHHS,
30epiraoTb HaBKOJIMIITHE CepefoBHINe. B yMOBax BOEHHOTO 4Yacy ()epMepChbKi TOCHOZApCTBA MAIOTh YHiKaJIbHUHI
ToTeHIian Aj1s1 (popMyBaHHS NPOAYKTUBHUX i CTIMKHMX IIPOJOBOJIBYMX cucTeM. Bci mi ocobsmBocTi cBimgars, mo
JOCTiIKEeHHSI CUCTEMHU PO3BUTKY (pepMEPCHKUX TOCIOJAPCTB € aKTYyaJIbHUM i Ma€ sIK TEOPETUYHE, TaK i IpaKTUYHE
3HAUYeHHs. MeTa CTaTTi — OOIPYHTYBaTH TEOPETHMKO-METOMOJIOTiYHI 3acajgy, CoIiajJbHO-eKOHOMIiYHi Ta IpaBOBi
po0JieMH IistIbHOCTI (hepMepChbKUX TOCIIOAPCTB B yMOBAX BOEHHOT'O CTaHy. 3a METO0JIOTiYHY OCHOBY JOCJIiI;KEeHHS
CJIYTYBaJIU TOJIO’KEHHSI CUCTEMHOT0 aHaIi3y Ta eKOHOMIYHO] Teopii. Bukopucrano Mmonorpadiyauii, HOpMaTUBHUM,
rpagivyanii, abCTPAKTHO-JIOTiYHI METOIY Ta MiXOAH y3araJbHEeHHsI pe3y/IbraTiB. BU3HaueHOo 110 YMOBU IepeOyBaHHS
Ha €UHOMY IIOJIaTKy 4 IPyNH € HalOiIbII BUTITHUMH [IJ1s1 (hepMepChKUX FOCIIOIapCTB, TaK sIK MOAaTOK (hikcoBaHUI
i 3aJIeKUTh JIMIIE BiJ 0OCATIB 3eMeJbHUX HiAHOK. BCTaHOBJIEHO, III0 OCOOUCTI CEeJISTHCHKI TOCIIOIapCcTBa MAlOTh
MOXKJIMBICTh peasi3yBaTH CBOIO JiAJbHICTH y (opMi minnmpuemMHunTBa A (isudHUX OCiO-minmpuemiiis, ki
oprauisyBayu CPI. [lana xapakTepuCTUKa OKpeMUX cCiMeHUX hepMepChKUX rOCIIofapcTs JIbBiBChKOI, 3akapnaTcbKol
Ta YepHiriBcpKoi o6s1acteii. BcTaHOBJIEHO, IIT0 TIiJ] Yac BOEHHOTO CTaHy JiepskaBa BUIIJIsSIE KOIITH 3a CIIel] JOTaIlisiMu
Ta CyOCHAIsAMU JJIs MiATPUMKH PO3BUTKY (pepMepChKUX rOCTIOIApCTB. BUSABIIEHO, IO HAMOIIBIN aJallTOBAaHUMU 0
KPU30BUX YMOB, IIOB’I3aHUMHU 3 BOEHHUMU [IisIMU, € hepMepChKi i 0COOUCTI cesisTHCBKI rocrogapcraa. Pesynsratu
JOCTiIKeHHsI MOKYTh OyTH BpaxoBaHi IIpW po3po0JieHHI perioHaJbHUX MPOrpaM PO3BUTKY CYO'€KTiB arpapHOro
HiJIPUEMHULITBA; po3po0Ili HOPMAaTUBHO-IIPABOBUX AKTIB [JIs1 (popMyBaHHsA i pO3BUTKY Koomepawii i iHTerparii B
arpapHiil cepi ekoHOMIKHK

» KniouyoBi cnoBa: cy0'eKT MiAIPUEMHUIBKOI MisIIBHOCTI; aJanTalisi 70 yMOB BOEHHOTO CTaHy; (pepmepcbke

TOCIIOIapCTBO; O0COOWCTe CeIAHChbKE TOCIOAAPCTBO; CLIBCHKOTOCIIONAPCHKHMI KOOIEpaTWB; iHTerparmiifHo-
KOOTIEpATHBHI CTPYKTYpH; iHTEerpalliiidi 06’'eTHaHHS
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