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The purpose of the article is to consider current situation on the global market of organic agricultural products, to identify
the main regions of its production and the largest national markets, to characterize development and prospects for organic pro-
duction in Ukraine.

Research methods. In the research process were used the following scientific methods: the theoretical generalization - for de-
scription typical features of organic production in plant cultivation and animal husbandry; analysis and synthesis - for considera-
tion of current situation on the global organic market, including available land resources, number of producers, processors, trad-
ers and sales value; comparative evaluation - for ranking the main producing countries and consuming countries of organic prod-
ucts, as well as the most widespread crops in this segment; graphic and tabular - for optimal visualization the results of studying.

Research results. The nature of organic agriculture was analysed in context of basic requirements for its management,
and the key characteristics of the global organic market at the current stage of its development with emphasis on produc-
tion and international trade were described. The information concerning Ukrainian organic food market and its role in in-
ternational market processes was revealed, the prospects of national and global organic sectors due to actual market trends
for the nearest future were evaluated.

Elements of scientific novelty. It has been determined that global organic market, despite its constant unsaturation,
will be surely restricted for growth, because of additionally known advantages, it has specific disadvantages in comparison
with traditional agricultural production, which restrict multilateral growth.

Practical significance. Certain relevant elements in the article were aimed at informing domestic specialized producers
about possibilities of diversification a product nomenclature and sales of their products both on the domestic and interna-
tional markets in accordance with modern consumer needs. Tabl.: 1. Figs.: 3. Refs.: 11.
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Scientific problem. Global economy is in the
process of continuous development, changing
according to the current environment. Accord-
ingly, its industries are also in a changing envi-
ronment. Agriculture, although slower than
other branches, is responding to new trends in
business organization, also adapting to new
conditions. Considering the world food market,
it is worth to pay attention to its serious
reformatting over the last few decades. Along
with the tendency of steady growth of volumes
and assortment of supply different foodstuffs,
there is an increase of requirements for their
safety and quality, optimization of logistics at
the international level and the emergence of
various diets and methods of nutrition in ac-
cordance with popular consumer preferences
[3, 4, 7]. As a result, the process of agricultur-
al production is diversifying, in particular, due
to the rapid growth of organic agriculture. This
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direction, like agri-food sector as a whole, has
its own peculiarities in commodity structure
and regional development. As the organic
trend shows positive dynamics from year to
year, which indicates the growth of demand
and the unsaturation of the market, it is advis-
able to evaluate its potential capacity in the
near future, both globally and in Ukraine in
particular.

Analysis of recent researches and
publications. The main aspects of production
certain types of agricultural products, in par-
ticular organic, are covered mainly in the ma-
terials of foreign [8, 9, 10, 11] and Ukrainian
[5, 6] specialized resources, as well as in pub-
lications of Ukrainian scientists, in particular
Yu.O. Lupenko [4, 7], M.I. Pugachov [3, 4, 7],
L.G. Melnyk [2].

The purpose of the article is to investi-
gate the current situation of organic agricul-
ture in the world in general and in Ukraine in
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particular, to determine the characteristic
patterns of its development.

Research methodology. For explaining the
matter of organic agriculture was taken into
account its determination from International
Federation of Organic Agriculture Movements
(IFOAM). The key requirements for plant cul-
tivation and animal husbandry under organic
production were specified. Using the interna-
tional statistics on organic agriculture made
possible to show main indicators of this mar-
ket (areas, sales, countries, operators). Such
data helped to underline the place of Ukraine
on international organic market. Current pub-
lications from national sources gave an oppor-
tunity to describe actual situation about or-
ganic production and export from Ukraine.
Main characteristics and difference from ex-
pired legislation in new Law of Ukraine
«About Basic Principles and Requirements for
Organic Production, Circulation and Labeling
of Organic Products» were considered. All this
information led to conclusion about expected
domination of European and North American
countries in the world organic agriculture, as
well as good prospects for Ukrainian produc-
ers on internal market and abroad.

Research results. Understanding the nature
of organic production method is often limited
to the belief that it is safe for environment.
The International Federation of Organic Agri-
cultural Movements (IFOAM) defines organic
agriculture as a production system that sup-
ports health of people, ecosystems and soils.
Also it is characterized by dependence on nat-
ural cycles, ecological processes and biodiver-
sity, which are specific to local conditions. In
addition, when it is properly organized, it is
not allowed to use harmful resources that
cause negative consequences [6, 9].

Products could be identified as organic only
if during vegetal process is forbidden to use
synthetic mineral fertilizers and pesticides
against weeds, pests and diseases, as protec-
tion is conducted by natural preparations, as
well as the fertilization of plants and soil is
provided by organic fertilizers. In organic an-
imal husbandry do not use genetically modi-
fied organisms, growth stimulants, hormones
and antibiotics, and the treatment of animals
is carried out with help of preventive means
and homeopathic remedies. Only those prod-
ucts are recognized as organic, which pro-
duced in accordance with established rules
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(standards) and their production has been cer-
tified in accordance with established proce-
dure [6, 9].

The scale of organic agriculture develop-
ment is characterized by changes in its main
indicators. In particular, from 1999 to 2017,
organic farmland grew from 11 million hec-
tares to nearly 70 million hectares, and the
number of specialized producers increased
from 200,000 to 2.9 million. At the same
time, the volume of the global organic mar-
ket, which in 2000 was estimated at $ 17.9
billion, reached $ 97 billion in 2017. Accord-
ing to the latest available data, there are
181 countries with organic activities in the
world, and the share of organic land is 1.4% of
the total area of agricultural land [11].

The peculiarity of production statistics in
organic agriculture is that the specialized re-
sources involved in its research mainly provide
information by area, expressed in hectares. If
we talk about the regional distribution of or-
ganic land, the largest area in Oceania -
35.9 million hectares, in Europe under organic
production there are 14.6 million hectares, in
Latin America - 8.0 million hectares, in Asia -
6.1 million hectares, North America owns
3.2 million hectares, and the least is allocated
in Africa - 2.1 million hectares. Top ten coun-
tries with the largest areas under organic
farming are formed as the absolute leader
Australia (35.7 million hectares, although al-
most all these lands are used as pastures), as
well as Argentina (3.4 million hectares), China
(3.0 million hectares) ), Spain (2.1 million
hectares), the United States (2.0 million hec-
tares), Italy (1.9 million hectares), Uruguay
(1.9 million hectares), India (1.8 million hec-
tares), France (1.7 million hectares) and Ger-
many (1.4 million hectares) [11].

Available statistics show that organic prod-
ucts are in high demand mostly in North Ameri-
ca and Europe with retail sales of € 43 billion
and € 37 billion, respectively, totally exceed-
ing 85% of the global market. As a result, the
ten largest organic market countries (excluding
China) represent two named regions of the
world, and the top three are formed by the
United States (40.0 billion euros), Germany
(10.0 billion euros) and France (7.9 billion eu-
ros) (Figure 1). In addition to producers, 87.7
thousand of processors, 5.9 thousand of im-
porters and 7.6 thousand of exporters operate
in the world organic market [11].
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Figure 1. Shares of countries with the largest organic market capacity in the overall
structure of the world organic market, %

Source: Formed by author based on [11].

Of almost 70 million hectares of organic
land available, the vast majority accounts for
permanent meadows and pastures (48.2 mil-
lion hectares), arable land and field crops oc-

cupy 12.1 million hectares, 4.9 million hec-
tares are allocated for perennial plantings,
and use of other 4.7 million hectares not
specified (Figure 2).
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Figure 2. Distribution of organic land by crop categories in the world (2017),
1000 hectares

Source: Formed by author based on [11].

Organic agricultural production is gradually
developing in Ukraine, beginning to form as
a market in the early 2000s. According to the
latest data of 2017, organic land in our country
occupies 289 thousand hectares. Although a
year ago, 381 thousand hectares were consid-
ered as organic, and in 2015 - 411 thousand hec-
tares. This happened after a more accurate re-
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calculation of actually available organic land
and deprivation of appropriate -certification
those enterprises that worked in violation of the
legislation governing organic production [1].
Territorial distribution of domestic organic
producers is represented mainly by Kyiv, Zhy-
tomyr, Vinnytsia, Poltava, Odesa, Kherson,
Transcarpathia, Lviv and Ternopil regions. How-
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ever, by size, farms can be large (thousands of
hectares) and small (few hectares), such as
those operating in European countries [6].

In Ukraine, the vast majority of organic

oilseeds, legumes, vegetables and root crops,
as well as perennial crops. In the international
rating of the largest producing countries of
organic cereals, oilseeds and root crops

land is involved in cultivation cereals and Ukraine is in the top ten (Table).
Table. Ukraine in the world organic market (2017)

Crops Area, ha Rank

Total 289000 24
Including:

Cereals 133440 10
Oilseeds 52020 9
Dry pulses 14450 16
Vegetables 5780 11
Root crops 5780 6
Pome and stone fruits 2500 15

Source: Formed by author based on [8, 11].

In 2017 there were 304 certified organic
producers in Ukraine, volume of the domestic
market was € 29 million and export value was

€ 99 million [11]. In dynamics, all these indi-
cators tend to increase (Figure 3).

E===3 Exports, EUR million
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Figure 3. Export volumes of organic products and number of producers in Ukraine

Source: Formed by author based on [11].

The situation, when export volume of or-
ganic food products exceeds domestic sales
several times, is typical for Ukraine. Our spe-
cialized producers, first of all, are focused on
finding potential consumers abroad, where
there is a consistently high effective demand.
In 2017, domestic enterprises exported organ-
ic corn, wheat, soybeans, barley, sunflower,
millet, rapeseed, oats, lupine, buckwheat,
mustard, pumpkin seeds, flax, flakes, rye, co-
riander, pea, wheat flour, sunflower oil, con-
centrated apple juice, herbs, as well as or-
ganic fruits and berries, including frozen bill-
berries and blueberries, fresh apples, elder-
berries, birch juice, walnut kernels, sea buck-
thorn, frozen blackberries, wild rose, cranber-
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ries, hawthorn and raspberries. The main
markets for Ukrainian exporters were the
countries of European Union [5, 10].

Besides usual growth problems experienced
in such cases in any direction, organic market of
Ukraine does not currently have an implement-
ed perfect regulatory framework. The Law of
Ukraine «About Production and Circulation of
Organic Agricultural Products and Raw Materi-
als», adopted in 2013, which was in force until
2 August 2019, did not comply with European
Union legislation in this field. That is why the
new Law of Ukraine «About Basic Principles and
Requirements for Organic Production, Circula-
tion and Labeling of Organic Products» came
into force on August 2, 2019. In addition to ad-
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aptation of our legislation to the European, re-
sponsibility for its violation by both producers
and certification bodies, as well as the fines for
sales of products without a corresponding certif-
icate, have been determined [6].

Organic agriculture, therefore, continues
to gain its share on the global food market.
Not playing a significant role in the overall
structure of production, it is still gradually
expanding its presence, especially on the de-
veloped countries’ markets [2]. Based on the
current trends, it is possible to forecast fur-
ther development of this agricultural trend,
which will result in an increase the area in the
organic agricultural sector and the volume of
the world market. In the short term, European
and North American countries will continue to
play a key role in production and formation
the latest consumer trends for organic prod-
ucts. In Ukraine, organic direction is just be-
ginning to develop, passing formation stage.
After a period of time, it will become clearly
structured to respond the requests of domes-
tic and foreign consumers, but, despite its
specificity in orientation to traditional for our
country crops and products, will generally act
in accordance with current world trends and
actual economic environment.

Conclusions. Constant diversification of de-
mand for food in recent decades has led to the
emergence of specialized markets, among which
one of the central places is belong to organic. It
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places very essential requirements to organiza-
tion of production and certification, but in a
global view, the number of its producers is con-
stantly growing. Organic products, which are
produced in fact in every region of the globe, are
mainly marketed in the US, Canada, European
Union and China. If do not take into account
permanent meadows and pastures, which domi-
nate in the structure of organic farmland, the
most popular crops in the world are cereals, fod-
der, oilseeds, legumes, coffee, vegetables and
others. For Ukraine, the organic market serves as
an additional opportunity to find new niches in
the international agrarian market. At the same
time, in the near future, we must complete the
adaptation of our regulatory and legal framework
to the European one by putting into force a new
law governing the production and circulation of
organic products. Our country is among the ten
largest countries by area under organic cereals,
oilseeds and root crops. Increasing domestic or-
ganic food exports demonstrates the potential of
our production and confirms the presence of ad-
ditional demand in the world market. However,
organic market will not be able to replace or sys-
tematically compete with traditional food mar-
ket, because the complexity of organization the
production process, bigger dependence on natu-
ral conditions, lower yields and high prices for
the final product make it almost entirely orient-
ed exclusively to consumers with high revenues
from developed countries.
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AyxHuybkul b.B. C8imosuli puHOK op2aHiyHOi npodyKuii ma YKpaiHa

Mema cmammi - po32i1sHymu akmyasibHy cumyauiro Ha 27106a/1IbHOMY PUHKY 0p2aHiqHOT azpapHoi npodyKuyii, sudiumu ocHoBHI pezioHu it
BUPO6HUYMAA i Halbi/bWi 3a EMHICMI0 PUHKU KOHKPEMHUX KpaiH, 0Xapakmepu3ysamu po38UMOK 0p2aHidyHO20 BUPOBGHUUMAA 8 YKpaiHi.

Memoduka docnidxeHHA. BukopucmaHo memodu: meopemuy4Ho20 Y3a2aibHeHHS - 01 HasedeHHs munosux ocobusocmeti 30ilicHeH-
HA op2aHiYHo20 BUPO6HUYMBA 8 pOC/IUHHUYMBAI i meapuHHUYMBSi; aHasizy ma cuHme3sy - 0/1a po32/1a0y cy4acHoi cumyayii Ha 2106a/1bHoMy
0p2aHiYHOMY PUHKY, BKJIOHAIOYU HASBHI 3eMeJIbHi pecypcu, KiZlbKicmb BUPOGHUKIB, BapmicHi 06cs2u Npodaxkis; NOPiBHA/IbHOT OYiHKU - 018
DAHKYBAHHA 20/108HUX KPQaiH-BUPOBHUKIB, KpaiH-CnoXusayig opaaHiyHoi Nnpodykyii, a makox Halbibw NOWUpPeHUX Y UboMy cezmeHmi
Ky/ibmyp; 2pacpiqHul i mabauyHul - 19 onmuMasibHOT 8izyanisayii pe3ysibmamis nposedeHo20 JOCAIOKeHHS.

Pe3ysibmamu 0ocnidxKeHHA. Po32/1sHymo CymHicmb 0p2aHiYHO20 CiZlbCbKO20 20cnodapcmsa 3 no3uyii NpUHYUNOBUX BUMO2 30
tio2o BedeHHsA, ONUCAHO KJII0408i XapaKmMepuCmMUKU C8imMoB8020 0p2aHiYHO20 PUHKY HA CYy4aCHOMY emani po3sumKy 3 GKUEeHMOM Ha
NOKA3HUKax s8UpobHUYMBa i MixXkHapodHOT mopaisni, BKIOYeHo iHPopmMayito npo opeaHiyHuli npodososbyuli puHoK YKpaiHu i loeo
pOJIb Y MiXKHAPOOHUX 2asly3esux npouyecax, 30iliCHeHO OYiHKY nepcnekmus HAuioHasbHo20 i 2/106a/1bHO20 Op2aHi4YHOo20 CeKmMopy 8
KOHMeKCMi KOH’IoHKMYpHUX meHOeHyil y Halbux4omMy mMalibymHboMy.

EnleMeHmu HayKosoi HOBU3HU. BusHauyeHo, wo 2n106as1bHuUli opeaHiyHUll pUHOK, HE3B8AXKAKYU HA NocMiliHy HeHacu4YeHicms, 6yde
o6MexeHUM OJ18 3pOCMAHHA, OCKiZIbKU Kpim 8i0oMux nepesaz, Mae Ui KOHKpemHi HedoaiKu nopisHAHO 3i 38uyaliHum cnocobom azpa-
PHO20 BUPOBHUUMBA, AKi 3as8axarmb 6a2amocmopoHHbO20 pocmy.

MpakmuyHa 3Ha4yywicms. [los10XeHHS cmammi cCNpAMOBAHi Ha iHHOPMyBAHHA BIMYU3HAHUX cheyiani3o8aHUX BUPOGHUKIB Npo
Moxusocmi dusepcudgikayii mosapHoi HoMeHKJAamypu ma 36ymy ix npodykyii AK Ha BHYMPIWHbOMY, MAK i Ha MiXXHapoOHOMY
PUHKY 8i0no8idHo 0o cyyacHux cnoxus4yux nompe6. Taba.: 1. Puc.: 3. bi6nioep.: 11.

Knro4dosi cosa: opaaHidHe s8upobHUYMB0; po38UMOK; c8imosull pUHOK; OUHAMIKQa; 3aKOHOOascmao; nepcnekmusu.
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€KOHOMiKM>» (M. KuiB, Byn. F'epoiB O60poHH, 10)
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AyxHuykul b.B. Mupogol pbiHOK op2aHu4ecKoli npodyKyuu u YKpauHa

Llens cmambu - paccMompems akmyasibHy0 cumyayuto Ha 2106a/1bHOM pbiHKe op2aHuYeckol azpapHol npodyKyuu, sbidesiums
OCHOBHble pe2UOHbI ee Npou38odCcMBa U KpynHelilue no EMKOCMU PbIHKU KOHKPeMHbIX CMPaH, 0Xapakmepu3o8ams passumue opaa-
HUYecKo2o npou3sodcmaa 8 YKpauHe.

Memoduka uccnedosaHusa. Mcnosb3o8aHbl Memodbl: meopemuyecko2o 0606uwjeHuUs - 019 npusedeHUs MuNUYHbIX 0CO6eHHO-
cmell ocyujecmssieHUa 0p2aHUYecKo20 npou3soocmsa 8 pacmeHuesodcmse U UBOMHOB0OCMSe; aHA/iu3a U cuHmesa - 0718 pac-
CMOMpeHUA cospemeHHol cumyayuu Ha 2/106a/1bHOM OpP2aHUYeCKOM pbIHKe, BKJ/I0YAA UMEUUEeCs 3emeslbHble pecypcbl, Koju4e-
cmso npou3sodumeneli, CMOUMOCMHblE 06bEeMbl Npodax; cpasHumesibHOU OUEHKU - OJI1 PAHXKUPOBAHUSA 2/1aBHbIX CMpPaH-
npou3sodumerieli, cmpaH-nompebumerneli opzaHu4eckoli NpodyKyuu, a mMakxe Haubosiee pacnpoCmMpaHeHHbIX 8 3MOM ce2meHme
KyAbmyp, epaguyeckuli u mabauyHbll - 019 onmuMasibHOU 8U3yanu3ayuu pesy/ibmamos NPoseodeHHo20 UCC/1e008aHUS.

Pe3ysbmambl uccnedosaHus. PaccmMompeHa CyujHOCMb OP2aHUYeCKo20 Ce/lbCKo20 xo3Alicmsa € no3uyuu NPUHYUNUA/IbHBLIX
mpeb6osaHuli K e20 8e0eHU, ONUCAHbI K/I0Yesble XapakmepucmuKu MUpOB0O20 0p2aHUYeCcKo20 pbiHKA HAQ COBPeMeHHOM 3mane pas-
BUMUSA C AKUEHMOM HA NoKazamesiAx Npou3soocmsa U mex0yHapodHoU Mopa20s/iu, BK/Il0YeHa UHpopmayua o6 op2aHu4eckom npo-
0080/IbCMBEHHOM PbIHKe YKPAUHbl U €20 poJiu 8 MEXOYHAapPOOHbIX 0mMpacsesbix NPOUeccax, ocyuecmssieHa OUeHKa nepcnekmus
HAUUOHA/IbHO20 U 2/106a/1bH020 0P2aHUYECK020 CeKMOopa 8 KOHMeKCcme KOHbOHKMYPHbIX meHdeHyull 8 6auxaliwem 6ydyuiem.

Sn1emeHmMbI Hay4yHol Hosu3Hbl. OnpedesieHo, Ymo 27106a/1bHbIl OpeaHuYecKull pbIHOK, HECMOMPA HA NOCMOSAHHYK HEeHACblujeH-
HOCMb, 6ydem 02paHUYeHHbIM OJI8 pocma, NOCKOJIbKY KpOMe U3BECMHbIX Npeumyujecms, UMeem U KOHKpemHble Hedocmamku no
CpasHeHUto ¢ 06bI4HbIM CNOCOBOM a2papHO20 NPou380ACMBA, KOMOopbIe AB/IAMCA NOMexoli MHO20CMOPOHHEMY pocmy.

Mpakmuyeckaa 3Hayumocms. [lo/10xKeHUs cmMambu HANPAs/ieHbl Ha UHPHOPMUPOBAHUE OmMeYeCmBeHHbIX CNeyuau3upo8aHHbIX
npou3sodumeriell 0 803MOxKHOCMU OusepcuduKayuu mosapHol HOMeHK/Iamypbl U cbbliMa ux NPoOYKUUU KAaK Ha BHYMpPeHHeM, maK u
Ha MexX0yHapOOHOM pbIHKe 8 COOMBemcmsuUU ¢ COBpeMeHHbIMU nompebumeibCKuMu 3anpocamu. Taba.: 1. Man.: 3. bubauoep.: 11.

Knroyesble ciosa: opeaHudeckoe npou3sodcmao; passumue; Muposoli pbIHOK; OUHAMUKQ; 3aKOHOdame/1bCMBo; nepcnekmussl.

AyxHuukui borgaH BnagMMMpoBMY - KaHAMAAT SKOHOMMYECKMX HayK, CTapLUMiM Hay4HbIM COTPYAHMK OTAesa 3KOHO-
MMKM arpapHoro npou3BOACTBA M MEXAYHapoAHOM MHTerpaumu, HauuoHasbHbIM Hay4HbIM LEHTP «MHCTUTYT arpapHoM
3KOHOMMKM~> (r. Kues, yn. Nepoes O60poHbI, 10)
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