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Scientific problem. In Ukraine it is possible
to note the lack of a systematic approach to the
formation of an insurance policy in agriculture.
Over the past 20 years has been two attempts to
introduce mandatory crop insurance, the com-
pensation mechanism established by the state
50% of the premiums, but the desired effect
was not obtained. The agricultural sector than
any other sector of the economy confirmed
catastrophic risk therefore requires sound sys-
tem of risk management.In the evolution of in-
surance is designed over three hundred popular
insurance products. State target program of de-
velopment of the Ukrainian village to till 2015
provides for the improvement of the insurance
and tax policy in the agricultural sector in
Ukraine but not processed agricultural insur-
ance issues like insurance system with its fea-
tures and participants. Ukraine has extremely
low coverage of acreage, so the issue of pro-
tecting the property interests of farmers through
the mechanism of insurance requires learning
and improvement.

Analysis of recent researches and publica-
tions. Relevance of research for effective func-
tioning of insurance considered in his writings
the following scientists: M. Alexandrov [10],
O. Hudz [11], M. Demyanenko [12], A. Ostap-
enko [13], . Fysun [5], Lamber Mur [14], Ken-
net Froot [15], Dominique Dionnet [16], Ber-
nard Finas [17], Retro J [18], Scherbakov V.V.
[19]. Most scientific sources the authors paid
attention only to the problems of government
support for farmers insurance or creating state
insurance company

The objective of the article. Refers to a
study aimed at systematization insurance ser-
vices for agriculture and economic study of in-
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ternational experience in building effective pro-
tection of property interests of farmers In the
course of the study will be applied the follow-
ing methods of economic research as analysis
and synthesis, scientific abstraction, system.
Statement of the main results of the study.
In the evolution of insurance is designed over
three hundred popular insurance products. In
Ukraine it is possible to note the lack of a sys-
tematic approach to the formation of an insur-
ance policy. The term "system" comes from the
ancient Greek «cVotua» (literally "connec-
tion") — a set of interrelated elements, separated
from the environment and interacting with it as
a whole [1, p. 30]. According to Y. Cherniak
system — is reflected in the consciousness of the
subject (the researcher, observer) properties of
objects and their relationships in the objective
study of cognition [2]. As of today, Ukraine
formed of several popular insurance products.
Among them: the system of banking insurance
system insurance and agricultural insurance
system. The system is the basis of bancassur-
ance concept lies in the integration of banks
and insurance companies to obtain a synergistic
effect on the coordination of sales, a combina-
tion of insurance and banking services, sharing
distribution channels and access to the same
customer base. The most perfect example of
successful project experience in bancassurance
is France, Spain, Portugal, Italy and Belgium,
and Switzerland. The reason for their success is
a flexible legislation, mature market of banking
services, insurance services offers simplicity,
high consumer confidence in banks. The most
popular services are pledged property insur-
ance, life and health insurance borrowers, fi-
nancial risk insurance .Motor insurance is the
basis of the classical insurance market. Motor
insurance is important for society as a car, as a
source of increased risk, creates considerable
danger to life, health or property of citizens. In
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most countries the system works efficiently li-
ability insurance of vehicles. With the forma-
tion of insurance services for business agrarian
sector should understand the needs of the agri-
cultural sector and the risks of agriculture. Ag-
ricultural insurance is a proven mechanism for
the management of all agricultural risk man-
agement, which provides a balance of interests
of all parties and participants. Agrarians income
protection insurance guarantees in crop losses,

creditors — repayment of loans taken for agri-
cultural purposes, the state — food security. Past
studies of international experience in the insur-
ance industry of agricultural production indi-
cate operation in many different national sys-
tems of agricultural insurance. In addition, each
country creates its own, it needs a system of
insurance protection of agricultural production,
which is listed in Table 1.

1. The system of services for agricultural insurance risks in the world

Country Members of agricultural insurance Key measures of agricultural risk insurance scheme
Federal crop insurance corporation (Federal Insurance .o .. ..
P NS P ( . u Providing additional coverage to farmers who partici-
Shor Sohrohation ) Department of Agriculture ; insur- . .
. . pate in the Federal crop insurance program;
ance companies; mutual insurance Enforcement of the . .
U.S. . S - Control of reinsurance;
Federal crop insurance program , which includes: . . o) .
. . - Providing reinsurance than 40% risk of agriculture
- National insurers from the federal budget for farmers
o . . abroad
60% of insurance premiums
Ensure the implementation of the State program of]
agricultural risk insurance, which provides:
- Subsidized savings for farmers;
National Insurance Corporation of agricultural risks;|- A program providing income (Income farmers to not
Canada . . . o . .
insurance companies; mutual insurance less than 70% of the previous level in the last three
years);
- Control of reinsurance;
- Providing reinsurance over 40% abroad
State subsidies to farmers for insurance and reinsur-
ance organization .Private insurance companies (inte-
L . rated into the system of agricultural insurance
Portugal The system of "public-private partnership" & Y greu ! )

development of insurance programs and monitoring
their implementation;
compensation of risks, not reimbursed by the state

Italy , France , Aus-
tria, Germany

insurance system under state control and with friendly
societies (go to the Spanish model of agricultural
insurance) Insurance Companies

Development of insurance products for insurance of]
agricultural risks. State: monitoring of insurance and
reinsurance protection to agricultural producers

Spain

State Agency Agricultural Insurance in the Ministry
of Agriculture; Consortium Compensation Insurance
and the Department of Insurance in the Ministry of]
Economy; Agricultural Insurance Pool (33 insurers);
Federation of Agricultural Cooperatives (Coopera-
tives 4195) State Agency for Agricultural Insurance

Approval of the annual government insurance plan
risk , comprising:

1) types of crops, animals and fish that are to be in-
sured;

2) part of budget financing of insurance, which is
composed of agrindustrial, financial and insurance
issues;

3) The terms of insurance , including periods of fear
settion of a culture;

4) complex of agricultural works , given the technol-
ogy of growing the crop.

- Providing subsidies to
ment insurance premiums

- Ensuring reliable system of reinsurance abroad.
Consortium Compensation Insurance provides:

- The organization of internal reinsurance;

- Formation and operation of a catastrophic (stabiliza-
tion) fund. Department of Insurance:

- Monitor the activities of the agricultural insurance
market. Agricultural Insurance Pool help insurers in
the implementation of agricultural insurance risks.
Federation of Agricultural Cooperatives:

- The protection of the interests of members of coop-
eratives in agricultural insurance;

- Providing information to participants regarding in-
surance programs risks

farmers for

pay-
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[TponosxeHHs Tab. 1

Development of the insurance guarantee fund for the
implementation of 100% payment of insurance con-

Ministry of Agriculture

Poland Private insurance system under state control o
tracts compulsory liability insurance of persons en-
gaged in agriculture
Providing subsidies of insurance premiums;
.. . . . - Creation of the accumulation fund with the state ,
. Ministry of Agriculture; insurance companies, the| . . .
Latvia agricultural producers, and insurance companies;

- The creation of a compensation fund with agricul-
tural producers and the state

In international practice, agricultural insur-
ance formed two basic models that can be
called "American" and "European". For
"American" model, which is used in the United
States, Japan and Canada, is characterized by
significant government support to agricultural
insurance. For "European" model is character-
ized by minimal state involvement in agricul-
tural insurance, which is reduced mainly to per-
form the control functions on the activities of
private insurance companies in this sector in-
surance market. Both models have their advan-
tages and disadvantages, but as international

experience shows, the most effective in insur-
ing agricultural risks is a mixed model. It is this
system of agricultural insurance valid in Spain,
which, according to experts of the international
project EU Tacis “Improving risk management
of farms and small and medium-sized farms in
the agricultural sector" is the country with the
most developed system of agricultural insur-
ance in Europe [5]. China is one of the most
developed countries in agricultural production,
the country accounts for 19% of the world pro-
duction. Table 2 shows the main crops and
types of risk insured producers.

2. Crops that are insured in China

Culture Risks
Paddy Cooling and anomalous heat
Wheat Drought and freezing
Maize Cold, drought and frost
Cotton Drought

Fruits and vegetables

Drought, spring frost damage sprouts, cold rain

In China, the market of agricultural insurance
are 5 insurance companies, two of which PICC
and China United occupy 55% market share.
The volume of Chinese agricultural insurance
market takes second place after the United
States. China uses the subsidiary form of organi-
zation of the insurance [9]. Services for subsi-
dized agricultural insurance through state-owned
companies generally reduces the interest of pri-
vate insurers to agricultural insurance. Manufac-
turers often not satisfied with the quality of in-
surance services and a limited number of insur-
ance products, loss ratio of such systems is high
and often exceeds 100%. For example, in India
the average loss-making for many years, until
recently, the Agricultural Insurance Company
was 230%, the government each year, in addi-
tion to the allocation of funds to subsidize pre-
miums allocated 130% of the premiums col-
lected for the operation of state insurance com-
pany. A similar situation is observed in Greece
and Cyprus. In Greece and Cyprus agricultural
insurance is mandatory type of insurance pro-
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ducers. Services provide specialized state-owned
companies — ELGA in Greece and the Agricul-
tural Insurance Organization (AIO) in Cyprus.
The governments of the above countries have to
regularly provide financial support ELGA and
AIO in highly unprofitable years. Support is to
allocate turning loans from the government. The
rates are quite low premiums . Companies are
trying to keep rates at a minimum, with minor
adjustments after loss-making years. ELGA AIO
and cannot reinsure risks in international mar-
kets due to the high cost of reinsurance. Public
insurance systems in these countries is trans-
formed into a system of private or subsidized
insurance [6]. At the domestic level, the transfer
of risks in agrarian sphere partially solved by
creating the Agricultural pool as the only asso-
ciation of insurers that carry insurance in the ag-
ricultural sector. Participating insurers in Pula is
a prerequisite for the implementation of agricul-
tural products insurance with state support .The
source of the insurance fund covering catastro-
phic risks are contributions received from mem-
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bers of the Pool premiums on this type of insur-
ance in the amount determined by the Coordina-
tion Council of the Pool , but no more than 5
percent. The fund is used in case of catastrophic
risk by a decision of the Coordination Council
Pool. In case of emergency, which takes scale
disaster, if insufficient funds in the insurance
fund covering catastrophic risks through a cen-
tral state executive body to form and implement
the national agricultural policy provides Pool
budgetary loan, the procedure for granting and
using which approves Cabinet Ukraine [3].
Quite substantial support in agriculture insur-
ance obtained through the development of the
project "Development of agricultural insurance
in Ukraine". Project, implemented by the Inter-
national Finance Corporation (IFC) in partner-
ship with the Canadian Ministry of Foreign Af-
fairs, Trade and Development, aims to promote
the development of the insurance sector in agri-
culture in Ukraine [4].

Conclusions. Thus, in Ukraine there is a
system of insurance services for agricultural
business sector, with over 20 insurance products.
In some countries, the insured is about 90% of
farmland. Public or private insurance in its

purest form is not proved its effectiveness, and
then in most countries use a mixed form of
insurance. Ukraine has also introduced a mixed
system of risk management through the
Agricultural Insurance Pool. The features of the
system of agricultural insurance are:

the need of insurance pools (association),
organization mechanisms coinsurance, reinsur-
ance due to high level of catastrophic risks;

protection of the interests of the subjects of
agrarian sphere by entering unified insurance
contracts;

subsidized state involvement in the process
of insurance.

Thus, we can conclude that the model of the
insurance business for Spain's agrarian sector is
the most appropriate for the domestic economy.
Therefore, the establishment and functioning of
the agricultural pool confirms the correctness of
the chosen path .In a further need for a more
detailed analysis of underwriting policy, losses,
portfolio insurance, development of standard
insurance products insurers taking into account
the characteristics of the regional climate, farm-
ing farmers.
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Kuiscokuit nayionanvnuii ynieepcumem imeni Tapaca Illeeuenka

DicKaJIbHO-IHCTUTYUINHI iIHCTPYMEHTH PO3BUTKY
ArPApPHOro CEKTOPY €KOHOMIKH Y KpPaiHU

IloctanoBka mnpo6Jjemu. EdexkTuBHICTH
(yHKITIOHYBaHHS Ta PO3BUTKY arpapHOTO CEK-
TOPY 3HAYHOIO MIpOIO 3aJEKUTh Bil (hicKajb-
HUX THCTPYMEHTIB y CHUCTEMI JEP>KaBHOTO pe-
IYJIOBaHHA M Harasay. ArpapHuii  CEKTOp
VYKpaiHu XapaKTepu3yeTbCsi HU3bKOKO €JIacTHy-
HICTIO WIOAO BIUIMBY OFO/DKETHUX BUIATKIB,
(hickanbHUX IHCTPYMEHTIB Ha MISUIbHICTH CLITb-
CBKOTOCIIOJIAPCHKUX MiANpUueMCTB. CHCTEMHI
JUCITPOTIOPIIT arpapHOro CeKTopy YKpaiHu mo-
TpeOyIOTh yIOCKOHAIEHHSI MEXaHI3My peaiza-
mii gep>kaBHOI (DiCKaIbHOI MOMITHKHU. 3abe3re-
YeHHs1 CTaOUTbHOCTI (DYHKIIIOHYBAHHS arpapHo-
IO CEKTOPY CIPUATUME OCUIIEHHIO MOKJIUBOC-
TeH 1 IUJISAXIB PO3IIUPEHHS MICTKOCTI HallioHa-
JBHOTO MPOJI0BOJIBUOro puHKY. HenocraTHicTs
TEOPETUYHO OOIPYHTOBAHOTO MiAXOLY 10 BH-
SIBJICHHSI MOXJIMBOCTEH OIOJIKETHOTO I1HBECTY-
BaHHS MMOCHJIIOBATH CTUMYJIOIOUUN BIUTUB (ic-
KaJbHOTO PETYJIIOBAHHS Ha PO3BUTOK arpapHo-
IO CEeKTOpY HE JIa€ 3MOTM 3a0e3MEeYUTH Ha BH-
COKOMY DiBHI JIep)KaBHY HIATPUMKY POJIOBO-
abuoi Oe3neku YKpaiHM, BUSBUTH MOXIMBOCTI
PO3MIUPEHHS] MPUCYTHOCTI ii Ha CBITOBHX TPO-
JIOBOJIBYMX PUHKAX 1 MEXaHI3MU BUKOPUCTaHHS
arpapHoro iMIopTy Ui palioHaJIbHOTO HAIo-
BHEHHSI BHYTPIIIHBOTO PHUHKY IPOJOBOJIBYMX
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npoayktiB. Tomy mpobiremu BuOOpY paiioHa-
apHUX (GopM Ta MeToAiB (iCKAIBHOTO BTPY-
YaHHS B EKOHOMIKY 3 OOKy JepaBU 3HAXO-
JATHCS Y TIEHTP1 YBar sik €EKOHOMIYHOT Teopii,
TaK 1 MPaKTHKIB, YUs JiSUTBHICTH TOB’s3aHA 3
TpaHchopMaIli€ro HalioHaILHOT arpocdepu.

AHaJi3 OCTaHHIX AOCJIIKeHb I myOJika-
uiii. [IpoGnemMaTrKy IHCTUTYIIOHATBHOTO, 30K-
pemMa (iCKaJIbHOTO, PEryJIIOBaHHS arpapHoOro
CEKTOPY JOCIIHKYBAIH SIK aBTOPUTETHI BITUH-
3usiHl HaykoBIi — O. bopoxina [13], B. T'eens
[1], T. €bumenko [2, 3], b. Ilacxasep [6],
JI. Monnasan [6], I'. Kanernik [9], L. Jlrotuit
[14], I1. Cabayxk [7], O. nukymsik [15], Tak 1
saxigHi: JIx. bepr [17], M. Jla6poBchki [18],
I1. Jpykep [19], C. Kamman [21], P. JliBaiin
[22], H. Crepn [23], Ix. Xancosn [20] Ta iH.

[IpoTe, He3BakarOUM Ha TaKWil CYTTEBUH Ha-
YKOBH J0pOOOK, BBaKAEMO, IO HU3KY METO-
JIOJIOT1YHUX 1 TEOPETUYHUX MTUTAHb PO3POOIICHO
HeJocTaTHRO. Hacammepen WaeThcs mpo poiib
(icKanbHUX IHCTPYMEHTIB y CHCTEMIi JIepKaB-
HOTO PETyJIOBaHHS arpapHOro CEKTOpy, a Ta-
KOXX TIOTOJDKCHHS (PIHAHCOBO-CKOHOMIUHUX Ta
MOJIITUKO-TIPABOBUX MPOOJIeM HOro (yHKIIIO-
HYBaHHS 3 IHCTUTYILIHOIO apXiTEKTOHIKOIO ar-
papHUX PUHKIB.

Meta crarTti — OOTrpyHTYBaHHS HampsMiB
3a0e3meueHHs] HOBallill y MexaHi3Mi (ickab-
HOTO PETYJIIOBaHHS arpapHOTO CEKTOpY B YKpa-
1HI, BUABJIECHHS OCHOBHMX IIUISAXIB IT1ABHILEHHS
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